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FtU&-(Xtam- i Ac fjentUe'.abJ JIume of
JitprriCHtatira f
Upon thp reaiwciiiblinit of .Congress, it

Kin beeome mj duty to call yrmr nttcn-tio- n

to the Htatc of (hfl Union, nn4 lo iU

Minrinuod d'mor)(nii:iJJt!f(ndilioti under tlic
VMWOt laws whioli hvo ned upon
th abjcot oC reconittrueliori.

It miy bo cafoly aKMUincd, hh n axiom in

(rorernment of Stilton, that the (real pat

wrong inflicted upon a jicoplo arc caiinod hy

wujnat and arbitrary K'iil.ilinn, or by I lie

narelmting decree. of despotic, rulons and

(bat tho timely revocation of iiijuriuu.H and

opprefwire nicaHiirc is tlio greater good

that ran bo conforrod upon a nation. The

lgilator or rotir who ban tlio wiJotn nud
maKnanimity to rctraoo bia Hlnpn, wlicn cou-vint-

of orror, will sooner or later bo re-

warded with the re5pectand gratitude of an

intelligent and patriotic people.
'Our own Itiatory allhouph einiiracing a

poriod tea thaii'a century afluKlH abuuditnt
proof that mo.it, if not all, of our domcotio

trouble aro directly traceable to violation

of the organic law and execwivv legislation.
The moKt atpWihg illustrations of this fact

are furnbthud by tho enactment of tlio past
i.hrea yeira upon the queation of reconstruc-

tion! After a fair trial they have substanti-

ally failod and proved pernicious in their
reaulta, and there aoenia to be no good rcav
on why they ahould longer remain upon the
statute book. State to which tho Consti-

tution guarantees a republican form of gov-

ernment have been reduced to military
in each of which the people

hare been inado aubject to the arbitrary will

of the commanding general. Although the
Constitution requires that each State tdiatl

be represented ift Congress, Virginia,
and Texas are yet excluded from tho

two Houses, and contrary to the exprcw
provisions of that instrumont, were denied
participation in the recent election for aJ
Prenident and Vice I'rci'ulent of tho United
fitated. . The attempt . to placo the white
population under the domination of per
sons of color in the South has impaired, if
Dot destroyed, the kindly relations that hud

previously oxisted between thorn ; and mu-

tual distrust has engendered a feeling of an-

imosity which, leading in some instance.) to
ullUion and bloodshed, has'prcvcutcJ that
)0;operatiou between the two races so essen-

tial to (ho success of industrial enterprises
lo tb Southern States. Nor. hare the in-

habitants of thoso States alone suffered

from the disturbed condition of affairs grow-

ing out of those Congressional enactments.
The entire Uuion has been agitated by gravo

apprehensions of troubles which might again

Involve the peaoa of tho nation ; its' inter-

ests have been injuriously affected by the
derangement of business and labor, and the
consequent want of prosperity throughout
that portion of the country.

The Federal Constitution the magna
charter of American rights, undcT whoso

wise and salutary provisions wo havo suc-

cessfully conducted all our domestic and for
sign affairs, sustained ourselves in icacc and
la war, and become a great nation among
the powers ol the earth must assuredly be

- Dow adequate to the settlement of .quest ions

growing out of tho oivil war waged alone for

its vindication. . This great feet is made

most manifest by the condition of tho conn

try when Con'grcas assembled in tho month
of December, 1865. Civil strife had cca
ed ; the spirit of rebellion had spent its

forco: in the Southern Slates tho peo- -

plo had wanned into national life, and
throughout tho whole country a healthy re
action in public sentiment had takon placo,

By iho application of tho simple yet effect-

ive provisions of the Constitution, ths Ex
ecutive Department, with tho voluntary aid
of the States, had brought tho work of re
ttoration as near completion ns was within
the scope of its authority, and tho nation
was encouraged by tho prospect of an early
and satisfactory adjustment of all its dim-

culties. Congress, howovcr, intervenod and,
refusing to perfect the work so nearly con
somlnatod.'d'eolincd to admit mombers from

too unrepresented States, adopted a scries
6f measures which' arrested tho progress of
restoration, frustrated all that .had been so
nooeasfully accomplished, and, aftor lliroc

years of agitation and strife, has left' tho
country farther from the attainment of union

and fratornal feeling tWn at tho inception

of the MDgrossional plan of reconstruction.

It needs no argument to show that logisla

tion which has produced such, banoful con- -

tequenoos should be abrogated, or elso uiado

to conform to tho genuine principles of ro- -

cublican government.

Under the influence of party passion and

sectional., prejudice, other acts have been

pawod not warranted by the Constitution.

Congress has already been mado familiar
with my views respecting tho "tonuro of
ofSco bill." , Exporiepco has provod. that its
repeal is demanded by tho best iuturcsts.of
tho country, and that while it remains in

forco tho President cannot enjoin that rigid

accountability of public officers so essential

to an honest and clfiuient execution of tbo

law. ' Its revocation would enablo tho Ex-

ecutive Department to excrclso tho power of
appointment and removal in aucordanco with

the original design of tbo Federal Constitu-

tion. '

Tho net of March 2, 1807, making appro-

priations for tho support of tlio army for
tho year ending Juno 30, 1 808, and for otbor
purposes, contains provisions which inter-

fere with tbo l'rosident's constitutional func-

tions a bonimandcr-in-chio- f of tbo nrmy,

and deny to States of tho Union tho right
to protect thouisulves by means of their own

luiiitiu. These provisions should bo at oneo

annulled ; fur while tbo first might, in times
of great emergency, seriously embarrass tho
Kxooutivo in cfforls to employ and direct
the common strongth of .tbo nation for its
protection and preservation, tho othor is
contrary to the express declaration of tho
Constitution, thai "a well regulated militia
being necessary to tho security of a freo

State, the right of tho people to keep and
bear arnw .shall not bo infringed."

It is believed that the-- ' repeal of all such
laws would bo necoptod by tbo American
people as at leas), a partial return lo tbo fun-

damental principles of the government, and

an indication thai hereafter the Coiytitutiou
is to bo uiado the Nation's safo and unerring
guide. They can bo productive of no per-

manent bcnefil to tbo country, and should
not be permitted to stand as so many mon-

ument of tho deficient wisdom which has
characterized our recent legislation.

Tho condition of our fjiianacs demands
the early aud earnost consideration of Con-

gress. Compared with tho growth of our
population, tho public expenditures have
reached an amount unprecedented in our

The population of the United Stales in

1790 was nearly four millions of peopl.
Increasing each decade about thirty-thre- e

per cent, it reached in 18U0 thirty-on- e mi-

llionsan iocrcase of seven hundred per cent
on tho' population in 1790. In 18C9 it is

estimated that it will reach thirty-eigh- t mil-

lion, or an increase of eight hundred and
sixty-eigh- t per cent, iaacvcoty-n!n- o years.

The annual expenditures of tho Federal
Government in 1791 wero four million two

hundred thousand dollars ; in 1820, oigli-tce- n

million two hundred thousand dollars ;

in 1850, forty-on- millions; in 1860, sixty-thre- o

millions; in 1805, nearly thirteen
hundred millions, and in ISC'.) it is estima-

ted by the Secretary of tho Treasury, iii his
luht annual report, thai tbey will be three
hundred and seventy-tw- o millions.

By comparing tho public disbursements
of 1809, as estimated, with those of 1791,

it will bo seeu that the incrcaso of expendi-

ture since tho beginning of the Uovcrninent
has becu eight thousand six hundred aud
eighteen per centum, while tho incrcaso of
tho population for the sarao period was only

eight hundred and sixty-eig- per centum.
Again tho expenses of tho Uovcruiucut in

1S0O, the year of peace immediately prece

ding the war, were only sixty-thre- e millions,

while in 18G9, the year of poaco thrco years
after the war, it is estimated they will be
three hundred and seventy-tw- o millions
an incrcaso of four hundred and eighty-nin- e

per centum, while tho increase of population
was only twenty-on- o por centum for the
samo period.

Thcso statistics further show that in 1791

the annual national expenses compared with
tho' population, were littlo moro than ono

lollar per capita, and in 1SC0 but two dol

lars por capita, while in 1809 they will reach
tho extravagant sum of nmo dollars and
seventy-eigh- t ceiiU per capita.

It will bo observed that nil thcso state-
ments refer to and pshibit tbo disburse-
ments of peace periods. It may, therefore,
be of interest to compare tho expenditures
of tho thrco war periods tho war with
Great Britain, tho Mexican war, and tho
war of the rebellion.

In 1813 tho annual cx peaces incident lo
tbo war of 1812 reached their highest a'
mount about thirty-on- o millions; while

our population slightly exceeded eight mil
lions, showing an expenditure of only three
dollars and pighty. cents per capita. ' In
1847 tho expenditures growing out of the
war with Mexico reached fifly-fiv- millions,

and the population, was about tweuty-on-

million!), giving only two dollars and sixty
cents por apita for the war cxpenccs of
that year. In 1SC5 tbo expenditures called

for by the rebellion rtaehod tho vast amount
of twelve hundred and ninoty millions,

which compared with' a population of thir
ty four millions, gives thirty-eig- dollars
and twonty ccuts per capita.

,., From tho fourth day of March, 1789, to
tho thirtieth day of Juno, 1801, tho entire
expenditures of tho. Oovornmont wore
scvontoen hundred millions of dollurs. Du
ring that period wo were engaged in wars
with Great Britain and Mexico, and wore
involved in hostilities with poworl'ul Indian
tribes; Louisiana was purchased from
France at a cost of fifteen millions of dol--
lnrs ; Florida was ceded to us by Spain for
flvo millions ; California was acquired from
Mexico for fifteen millions, and the Torri
tory of New Mexico was obtained from Tex
as for the sum of ton millions. Early in
1801 the war of the rcbollion "commenced ;

and from the first of July of that year to

the thirtieth of Jono, 1805, the publio ex
lienditttre reached' the cnbrmus aggregate

of thirty-thre- o hundred millions. Throo
years of poaco have intervened, and during

that tiffio 'lho disbursements of tho Gov
ernment havo successively boon five '.hun-
dred and .twenty millions, throo hundred
and forty-si- x millions and throo hundred
ami ninoty three millions. Adding to those
ainnunU) throo hundred and seventy-tw- o

millions, estimated as necessary for Clio fis

cal yoar ending tho 30th of Juno, 1809, we

obtain a total expenditure of sixteen hun-

dred millions of dollars during tho four yoars
immediately succeeding tho war, or nearly as

much os was expended during tho sovonty-tw- o

years that preceded the rcbollion, and
embraced tho extraordinary cxpeditures al-

ready named.
These startling facts clearly illustralo the

necessity of retrenchment in all branchos of
tho publio survico. Abuses which woro tol-

erated during tho war for tho proscrvatipn

of the nation will not bo endured Iry tho
pooploj now Jpcoeo prevail.
Tho receipts from internal revenues and cus-

toms havo, during tho fpast thrco years,
gradually diminished, and tho coutiuaanco
of useless and extravagant expenditures will

involve us in national bankruploy, or nso
mako inevitable on incrcaso of taxes, already

too onerous, and in many respects obnox-

ious on account of their ioquidiUiriut' char
acter. One hundred millions annually are
expended for tho military foroo, a large por
tion of which id. omployod in (he oxcoution
of laws both unneccssaiy and unconstitu
tional ; onejiundrcd and Gfly toilluuis arc
required caoh year to pay tho interest on tho
public debt; mi army of tax gatherers im-

poverishes tho nation; and public agonts,
placed by Congress bcyoDd tbo" control of
tho Executive, divert from theirjcptiiu-it-

purposes largo sums of money which they
collect from tho people in tho nnniq.of Iho

Government. IJudioimu legislation ?ml
prudent economy can alone remedy defects
and avert evils which, if suffered to exist,

can not fail to diminish confidence in the
public councils, and weaken the attachment
and respect of tho people towards their po-

litical institutions. Without tho proper
caro the small balance which il is estimated
will remain In tho Treasury, at thorclose!of
tho present fiscal year, will not l realized,
and additional millions bo added to tho dobt

winch is now enumerated 1 y billion.
It is shown, by tho able and comprehen

sive report of tlio Secretary of tho Treas-

ury, that tho receipts? for tho fiscal year
ending Juno 30, 1803, wore 1405,038,003,
and that tho expenditures for tho samo

period were $377,340,281, leaving in tho
Treasury a surplus of (28,297,798. It is.

estimated that tho receipts of tho present
fiscal year ending Juno 30, 1809, will be
$341, 3112,808, and the expenditures S330,- -

52,470, showing a small balance of $5,240,- -

398 in favor of thorgovernment. For tho
fiscal year ending Juno 30, 1870, it is esti
mated that tho receipts will amount to 327,- -

000,000, and tho expenditures to $303,000,-00-

leaving an estimated surplus of

It becntnesjproper, in this connection, to

make a brief referenco to'our public indebt-

edness, which has accumulated with such

alarming rapidity and assumed suoli colosnl

proportions.
In 17S9, when the government commenced

opciations under tho Federal Constitution,
it was burdened with an indebtedness of
Kiventy-fiv- millions of dollars, created du
ring tho war of tho!, Revolution. This
amount had been reduced to forty-fiv- e mil-

lion dollars when in 1812 war was declared
ngaiiist Great llrittoin. Tho thrco years'
struggle that followed largely increased tho

national obligations, and in 1810 they had
attained tho sum of oiio hundred and twen

millions. Wiso and economical

legislation however, enabled the Govern-

ment to pay the cutiro amount within a
period of twenty years, and the extinguish-

ment of tho national debt filled tho land with

rejoicing, and was ono of tho groat events of
President Jackson's administration. After
its redemption a largo Sum remained in the
Treasury, which was deposited for safe

keeping in tho several States, on condition
that it ehould bo returned when required
by tho public wants. In 1819 Iho year
after tho termination of an expensive war
with Mexico wo found oiirsolvcs involved

iu a debt of sixty four millions ; and this
was tbo amount owed by tho Government
in 1800, 'Just prior to the outbreak of tho

rebellion. In tho spring or 1801 our civil
war oommenced. Each year of its contin
uance mado an enormous addition to tho
debt; and when, in tho spring of 1805, tho
nation successfully emerged from tho con-

flict, tho obligations of thoGorenimont bad
reached tho immense sum. of $2,873,992,-90- 9.

Tho Secretary of tho Treasury shows that
on' tbo 1st day of November, 1807, this
amount had boon reduced to $2,491,504,400;

but at tho samo timo his report exhibits an
incrcaso during the past year of $35,025,102;

for the dobt on tho 1st day of Novomber
last is stated to havo been $2,527,129,552.
It is estimated by tho Secretary that the re-

turns for tho past month will add to our lia

bilities tho further sum of cloven millions
making a total incrcaso during thirteen
months of forty-si- x and a half millions.

In my message to Congress of Docsmber
3, 1805, it was suggestod that a. pulley

should bo dovised which, without being op
prossive to the people,' would at onoo begin

to effect a reduction of the dobt, and, if
persisted in, discharge it fully within a dull

nito number ef years. Tho Secretary of
the Treasury forcibly recommends legisla

tion of this character, and justly urgos that
the longer it is deferred the more difficult

must becomo its accomplishment. ! We
should follow tho wiso prooedonts establish-
ed in 1789 and 1810, and without further
delay miikb 'provision for tho paymont of
our obligations at as curly a period as uiay
bo practicable. Tho fruits of Ihuir labors
should bo enjoyed by our citizens, rather
than used to build up aud auutain moneyed
monopolies in our own and othor lands.
Our foreign dobt is already computed by
tho Secretary of tbo Treasury ut eight hun-

dred and fifty millions; citizens of foreign
countries rcceivo interest upon a large por-

tion of onr securities, and American tax-

payers aro made to contribute largo sums
for their support Tho idea that such a
debt is to becomo- pcrinanant should be at
all times discarded, as involving taxation
too heavy to be borne, and paymont onoo in
every sixteen years, at tho present rato of
interest, of an amount equal to tho original
sum. This vast debt, if permitted to be-

come permanent and increasing, must event-
ually bo gathered into tho hands of a few,
and onablo thorn to oxort a dangerous and
controlling power in the affairs of tho Gov-

ernment. Tho borrowers would become
servants to tho lenders thp lenders tho
masters of tbo people. We now pride our-

selves upon having gaven freedom to four
millions of tho colored race ; it will then bo

our shame that forty millions of pooplo, by
their own toleration of usurpation'and profl-

igacy, havo suffered themselves to become
enslaved, and merely exchanged slavo-own-c-

for new taskmasters in tho shopo of
bondholders and Besides,
permanent debts pertain (o monarchical gov-- ,

eniiueiits, and, tending to monopolies,
and class legislation, are totally

irrccanoilable with free institutions. Intro-

duced into ourj republican Fystom, they
would gradually but surely sap its founda-

tions, eventually subvert our governmental
fabric, and erect upon its ruins a moneyed
aristocracy, It is our sacred duty to trans-

mit unimpaired to our posterity the bless-
ings of liberty which wore bequeathed to. us
by tho fouudors of the Republic, and by our
example tench those who arp to follow us
carefully to avoid tho d.ingors which threat-
en a freo and independent people.

Various plans haws been proposed for tho
paymcut of tho public debt However thoy
may havo varied as to the timo and mode in
which it should bo rodconted, thore seems
to bo a gcnoral concurrence as to tho pro-

priety and justice of a reduction in the pres
ent rato of interest. Tho Secretary- - of the
Treasury in his report recommends fivo per
cent Congress, in a bill passed prior to
adjournment on tho 27th of July last, agreed
upon four and;four and a half per cent ;

whilu by many throo per cent has been held
to be an amply sufficient return for tho in-

vestment. Tim general impression as te tho
exorbitancy of tho existing rato of iutcrest
baa led to an inquiry in tho public mind

the consideration which the govern- -

inenf-llia-s actually received lor its bonds,
and tho conclusion is becoming prevalent

that the amount wtnen it oiitamou was in

rd money threo or four hundred per cent,

less than th obligations which it issued in

return. It cannot bo denied tlint wo. are

paying an extravagant per centago for tbo

use of tbo money borrowed, which was pa-

per currency, greatly depreciated boiow tho

value of coin. This fact is apparent when

wo consider that bondholders receive from

tho Treasury, upon each dollar they own in

government securities, six per cent in gold,

which is nearly or quite equal to nmo per
cent, in currency ; that tho bonds nro tnen
converted into capital for the nationtil banks,

upon which those institutions issuo their
circulation, bearing six por cent interest ;

and they are exempt from taxation by tbo
Government and tho States, rind thereby
enhanced two per cont in tho hands of tho

holders. Wo thus havo an aggregate of
seventeen per cent, which may be received

upon each dollar by the owners of Govern-

ment securities. A system that produces

such results is justly regarded as favoring a

few at tho expense of tbo many, and has

led lo tho further inquiry whether pur bond-

holders, in view of tho largo profits whieh

they have enjoyed, would, themselves bo

averso to a settlemont of our indebtedness

upon a plan which would yield thorn a fair

remuneration, and at tho samo timo bo just
to tho rs of the nation. Our na-

tional credit should bo saoredly observed ;

but in making provision for our creditors

wo bhould not forget what is duo to tho

mosses of the people. It may bo assumed
that tho holders of eur securities havo al
ready reeoived upon their bonds a larger

amount thon thoir originol Investment,
measured by a gold standard. Upon this
8tutomen,t of facts it would seem but just
and cquitablo that,tho six percent interest
now paid by tho Government should bo ap-

plied lo tbo reduction of tho prinoipal in
semi-annu- instalments,' which in sixtoon
yoars and eight months would liquidate the
entire national debt. Six per cent in gold

would at present rates bo equal to nine por
cent, in currency, aud equivalent to the pay-

mont of the debt ono and a half times in a
fraction loss than seventeen years. This, in
connection with all tho other advantages

from their investment, would afford to
the publio creditors a fair and liberal com-

pensation for tho use of their capital, and

with this thoy should bo satisflod. Tho les-

sons of tho post admonish tho louder that it
is not well to be over anxjous in exacting
from the borrower rigid compiiahoc with tho
letter of the bond.

If provision bo made for the payment of
tho indebtedness of tho Govoruwcut in the

mannor suggested, our nation will rapidly

recover its wonted prosperity. Its interests

require tiiat somo measure should bo taken
to releaso tho largo amount of capital in-

vested in tlio securities of tho Government

It is not now morely unproductive, but in
taxation annually eonsumos ono hundred
and fifty millions, of dollars, whioli would
otherwise be used by our enterprising poo

plo in adding to tho wealth of tho nation.
Our commerce, which at ono lime success-

fully rivalled that of the great maritimo
Powers, has rapidly, diminished, and our
industrial interests areola a depressed and
languishing condition. Tho development
of our inuxhuustoblo' resources is chocked,
and the fertile fields of tho South are

waste for want of moans to till thoiii-Wit-

the releaso of capital, new life would
be infused into tbo paralyzod energies of
our people, and activity and vigor imparcd
to every branch of industry. Our people
nocd encouragement in thoir efforts to re
cover from the effects of tho rebellion and
of injudicious legislation ; and ft" should be
the aim of the Government to stimulate
them by tho prospect of an early release
from tho burdens which itnpodo, thoir pros-purit- y.

If we cannot take the burdens from
their shoulders, wo should at least manifest
a willingness to help to bear thorn.

In referring to the oondition of tho cir
culating medium, I shall merely reiterate,
substantially that portion of my last annual
tnossago which relates to that subject
Tlio portion which tho currency Jof any
country should bear to tbo wholo value of
tho annual produco circulated by. its moans
is a question upon which political econo-

mists have not agreed. Nor can it bo con-

trolled by legislation, but must bo .left to
tho irrevocable lawswhich- - everywhere reg-

ulate commerce and trade. ' Tbc'circulating
medium will ever irrosistably flow to tbo
points whoro it is iu greatest demand. Tho
law of demand and supply is as unerring as
that winch regulates the tides of the ocean :

and indeed currency, like Iho tides, has its
ebbs and flows through tho commercial
world.

At tlio beginning of the rebellion tho
bank note circulation of the country amount
ed to not much moro than two hundred
millions of dollars. Now the circulation of
National Bank notes and those known as
"legal tenders" is nearly scvon hundred
millions. Whilo it is urged by somo that
Ibis amount should bo., increased, others
contend that a decided reduction is abso-

lutely essential to tho best interests of tho
country. In view of thoso divorso opiuions
it may be well to ascertain tho real value of
our paper issues, when .compared with a
molalie or convertablo currency.. For this
purpose, let us inquire how much gold and
silver could bo purchased by tho spven hun-

dred million of rmHr money now in circu-
lation ? Probadly not moro than half the
amount of tho latter showing that when
our paper currency is compared with gold
and silver, ils'commcrcial value is compress-
ed into thrco hundred and fitly millions.
This striking fact makes it tbo obvious duty
of tho Government, as early as may bo con-

sistent with tho principles of sound politi-

cal economy, to tnko such measures ns will

onablo the holder of its notes and those of
tho national batiks to convert them, without
loss, into Bpccio or its equivalent. A re-

ductions of our paper circulating medium
need not nccessarilyjfollow. HThis however,
would depend upon tho law of demand and
supply, though it .should bo borne in mind
that by making legal tender and bank notes
convortablo into coin or its equivalent, their
present spcpiovaluo in the bands of thoir
holders would bo enhanced ono hundred per
cent.

Legislation for tho accomplishment of a
result so desirable is demanded by tho high-

est public considerations. The Constitution
contemplates that tho circulating medium of
tho country shall bo uniform in quality and
valuo. At tho timo of tho. .formation of
that instrument, tbo country had just emer-

ged from tho War of tbo Revolution, and

was suffering from tlio effects of a redun-

dant and wfffthloss paper currency. The

sages of that period were anxious to protect

their posterity from, tho evils which they

themselves had cxporionced. Ilenoo, in

providing a circulating medium, they con-

ferred upon Congress tho power lo coin

money and regulate the valuo thoreof, at
the samo timo prohibiting the States from

making anything but gold and silver a ten-

der in payment of debts.
Tho anomalous condition of our currency

is in striking contrast with that which was
originally designed. Our circulation now

enibraoes, first, notes of tho National Bauks

which are made rooeivablo for all dues to tho

Government, excluding imposts, and by all

its creditors, excepting in payment of iutcr-

est upon its bonds and tbo securities them-

selves ; second, lcgal-tcude- r notes, issued by

tho United States, aud which the law re-

quires shall bo reeoived as well in payment

of all debts between citizens as of all Gov-

ernment dues, excepting imposts ; and, third
poll! and sivcreoin. By tho operation of
our present system of finance, however, tho

motalio currency, when colleotod, is reser
ved only for oue class of Goverjaujcnt credi-

tors, who, holding its bond's,, somi-annual-

receive their .interest iu coin from tho Na-

tional Treasury. (Thore is no reason whioh

will be accepted as satistactory oy too pop.

olo. why those who defend us on the laud

and projtoot us on theses; the pensioner
unon- - tho iraitude of nation, bearing tho

scars and wounds received wWAo fn its set
vice ; the publio servants in various De-

partments of tho Government, the farmer
who supplies the soldiers of tho army und
tho sailors of the navy; tie artian. who
toil in tho nation's workshop

cbauios and laborers who build its edifices

aud construct its forts and. vessels of war-sh-ould,

in payment of their just and hard
earned duos, rcceivo depreciated paper,
whilo another class of their countrymen, no

more deserving, arepaid in coin of gold and
silver. ' Equal and exact justice require that
all tho creditors of tho Government should
bo paid in!a currency possessing a uniform
valuo. This 'can only bo accomplished by

the restoration of tho currency to tho stan-

dard established by the; Constitution ; and
by tins means wo would remove a discrimi-

nation which may, if it has not already dono

so, create a prejudice that may beoomo deop
rooted and wide spread, and imperil the na-

tional credit i

Tho feasibility of making our currency
correspond with tho constitutional standard
may bo seen by. reforonco to a few facts

fromonr commercial statistics.
The aggregate product of precious mo-tal- s

in'tno United States from 1849 1807

amounted to $1,173,000,000, whilo, for the
samo poriod, tho next exports of specie wore

$741,000,000. This shows an oxcoss of
product over net exports of $433,000,000.
There are in tbo Treasury 8103,705,985 in

coin ; in circulation in tho States on the Pa-

cific Coast, about ?40,000,000, and a few

millions iu the National and othor Banks
in all less than f 100,000,000. Taking into
consideration the Secio in tho country pri-

or to 1819, and that produced tinco 1SG7,

and we havo more than $300,000,000 not
accounted for by exportation or by tho re-

turns of tho Treasury ,fand therefore most
probably remaining in the country.

Thcso are important facts and show how

completely tho inferior currency will super-

cede tho better, forcing it from circulation
among tho masses, and causing it to bo ex-

ported as a mere article of trade, to add to
the money capital of foreign lands. They

show, tho necessity of retiring our paper
money, that tho return of gold and silver to
the avenues of trade may bo invited, and a
demand created which will cause the reten-

tion at homo of at least so much of tho
our rich and incxhaustiblo g

fields as may be sufficient for pur-

poses of circulation. jit is unreasonable to
expect to return to a sound currency so long

as the Government and batiks, by continu-

ing to issue irredeemable notes, fill tho chan-

nels of circulation! with depreciated paper.
Notwithstanding a coioago by our mints,
sinco.1349, of eight hundred and seventy- -

four millions of dollars, tho pcoplo are now

strangers to the currency which wa design-

ed for thoir use and benefit, and specimens

of tho precious metals boariug the national
devices are soldom seen, except when pro-

duced to gratify tho interest excited by tboir
novelty.

If depreciated paper is to bo continued
as tho permanent currency of the country,
and all our coin is to becomo a mere article

of traffic and speculation, to the enhance-

ment in prico of all thatjis indispensable to

the comfort of tho' pcoplo, it would bo wiso

economy to aboiish our mints, thus saving

the nation tho caro and expense incident to

such establishments, and let all our precious

metals bo exported iu bullion. Tho time

has come, however, when tbo government

and national bauks should, bo required to

take the most efTicientfstep! and mako all

necessary arrangements for a resumption of

specio payments. Let specio payments once

bo earnestly inaugurated by tho government

and banks, and tho valuo of tho paper cir-

culation would directly approximate a specio

Standard.
Specie payments having boon resumed by

tho government and banks, all notes or bills

of paper isrucd by cither of a less denomi-

nation than twenty dollars should by law bo

excluded frgm circulation, so that tho pco-

plo may have tho benefit and convenience of

a gold and silver currency which in. all thoir

business transactions will bo uniform in valuo

at homo and abroad, '

"Every man of, property or industry,

every man who desires to proservo what ho

honestly possescs, or to maintain what ho

can honestly earn, has a direct interest in

inaiutaing a safe circulating niediuui such

a medium as shall bo real and substantial,

not liable to vibrato with .opinions, not sub-

ject to be blown up or blowu down by tho

breath of speculation, but to bo stable and

Bomirn. A disordered currency is ono of

tho greatest political ovils, It undermines

tho virtues necessary for tho support of the

social system, nnd. encourages propensities

lostructivo of its happiness ; it wurs against

industry, frugality and economy, and it fos

tors the evil spirits of oxtravagauco and

speculation." It has been oscertod by one

of our nrofound and most gifted statesmen,

that "of nil tho contrivances tor cheating

tho laboring classes of mankind, nono have

boon moro effoctual than that which doludos

them with naner money. This is tho most

effectual of inventions to fertilizo tho rich

man's fiolds by tho sweat of tho poor man s

brow. Ordinary tyranny, oppression, ex

cessive taxation these bear lightly on the

happiness or tho mass of the oommumty

compared with a' fraudulent currency, and

tho robberies oomuuttea uy acprooiawu pa-

per. .

The Secretary of tho intc-.io- r, in bis re

port gives valuable information in reference

to the interests confi'ied to tho supervision

of his departmost, and reviews tho opera-

tions of t,o Land Office, Ponsion Office,

F?nt Office and tho Indian Bureau.

During tho first fiscal year enUing June
aii lRfta. ix mil ion sixhundroa ana nuy

flvo thousand and seven hundred acres of

publio land were disnoscd' of.. The jsnUro
cash receipts ( the Gonoral Laud OfBo) for

ii i

greater by $284,883 than the amount real-..- ..

ized from Iho same sourco during 4he pre--- ..

viousycar. The onirics under tbo home-stea-d

law cover two million throe hundred. 4
and twenty-eigh- t thousand nino btwdrej .

and twenty-thre- o sores, nearly

of which was taken under the aot of j

Juno 21, 1800, which appKes only to the .,

States ofAlabama, Mississippi, Louisiana i

and Florida. ' it ,

On tho 30lh of Jnnoj 1808, one hum! rod , j

and sixty-nin- o thousand six hundred aud
forty-thre- e names were borne on thefion
rolls, and during tho year ending on that
day the total amount paid for pensions, in- - .

eluding the expenses of disbursement, t'24,- - v

010,982, being $5,391,025 greater than that .

expended for like purposes during tho pro-

ceeding year. ., . .

Daring the year endingthe SOthof Sop- - "
teuibcr last, the expenses of the Pascal Of--
flee exceeded the receipts by one hundred '

and seventy-on- e dollars ; and, including re-

issues and designs, fourteen thousand ajbe

hundred and filty-thr- oe patent wwre issued.

Treaties with various Indian tribes .have
been concluded, and will bo submitted to
tho Senate for its constitutional action, I
cordially sanction tho stipulations whioh
provido for reserving lands for tbo various '

tribes, whoro they, may bo oncourogod to -

abandon thoir nomadio habits and engage in
agricultural and industrial pursuits. This ,
policy, inaugurated many years since, has
met with rignai success, wherever it has ;

been pursued in good fuith and with becom-
ing liberality by tho United States, The .
necessity for extending it as far as praotica- -

bio in our relations with tho aboriginal pop-

ulation is greator now than at any preceding
period, Whilst we furnish subsistcooe and '.
instruction to tho Indians, and guarantee .

the undisturbed bnjoymcnt of their treaty ,

rights, we should habitually insist upon tho .

faithful observance of their agreement to
remain within their respective reservations.
This is tho only modo by whioh collisions ,

with other tribes and with the whites ean .

bo avoided, and the safety of oar froatier
settlements secured.

The companies constructing tho railway i

from Omaha to Sacramento havo boon most
energetically engaged in prosecuting tbo
work, and it is believed that the line will be
completed before tho expiration of the fis-

cal year. The six per cent, bonds issued te
those companies amounted, on tho 6th inst.
to 944,337,000, and additional work has
been performed to the extent of $1,200,- -

000,000.

The Socrctary of the Interior in August
last invited my attention to tho report of a
Government director of the Union Pacific

railroad company, who had bocn specially

instructed to examine tho location, oop

struction and equipment of their road. I
submitted for the opiuion of tho Attornoy
Gonoral certain questions in regard to tho
authority of the Executive which arose up-

on this report, and thoso whioh bad from
timo to time been presented by tho commis
sioners apfbintod to inspect oach suocossivo

section of tho workj After carefully-co-

sidering the law of the case, he affirmed the
right of the Kxooutivo to order, if oooossa-ry- ,

a thorough revision of the entire road.'
Commissioners were thereupon appointed to'
examine this and other lines, and havo ro- -

ntly submitted a statement of their inves
tigations, of which tho report of tho Secre
tary of tho Interior furnishes speoino imfor--

uialion. ...
Tho report of tho Secretary of War eou-- -

taius information of interest and importance
respecting tho several Bureaus of tho War
Department and tho operations of tho ar-

my. Tbo strongth of our military forco,

on tho 30th of September last was forty- -

igbt thousand men, and it is computed
that, by tho first of January next this num-

ber will bo decreased to forty-thre- e thous-

and. It is tho opinion of tho Secretary of
War that within the nest year a corwidora-bl- o

diminution of tho infantry force may bo

mado without detriment to the interests of
tho country ; and in view of the groat ex-

pense attending tho military peace estab-

lishment, and the absolute necessity of re-

trenchment wherever it can bo applied, it
is hoped ibat Congress will sanotion tho re-

duction which his report rooommends. '

Whilo in 1S00 sixteen thousand three 'hon- -

drod men cost tho nation $10,472,000, the
sum of $05, 082,000 is estimated as nceos- -

sary for the support of the army during the
fiscal year ending Juno 30, 1870. The esti-

mates of tho, War Department for the last
two fiscal years wore for 1807, ' $33,814,401,
andforl8G8, 825,205,009. Tho actual ex--

lionditures daring tho some ponods were,
rosnoctivoly. $95,224,415 and $123,240,048.

Tho ostimate submitted in December last.
for tho fiscal year ending Juno 30, 1809, was

$77,124,707; the expenditures for the first

quarter, ending the 30th of September last,

were $27,219,117, and tue: Soorotary or tno
Treasury gives $00,000,000 as tho amount

whieh will probably be required during tho
remaining three quarters,. if there should bo

no reduction of tho army making its ag

gregate oost for the year oonsidorably in ex

cess of ninety-thre- e millions, ine amer-- r

onoo between the estimates, and expendi

tures for tho three fiscal ysars, whioh have

been named is thus shown to. be $t75,5l5,- -

343 fUr this single branch of the pubuo ser-

vice. , r f1 '

Tho report of the Socrctary of the Navy

exhibits tho 'operation of that Department

and of tbo navy during tho year. A con-

siderable reduol'rou of tho foroo has boon,

There are forty-tw- o vessel carry
ins four hundred and eleven guns, in the

, .vi:..i.t i.. A:r.
six stmaurons wnicti n oomuiiouw 411

.


